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Minutes of the Extraordinary General Assembly (First Meeting) of Saudi Telecom Company (stc)

Based on the invitation extended by the Board of
Directors of Saudi Telecom Company (stc) (the
“Company”) to the Company’'s shareholders to
attend the Extraordinary General Assembly Meeting
(the “First Meeting”) via modern technology means,
as announced on the Saudi Exchange (Tadawul)
website on 05/04/2026, the meeting was held at the
Company’'s headquarters in Riyadh (Al Mursalat
District) on Wednesday at 7:00 PM., dated
06/05/2026, in the presence of the following
members:
Membership winiall
8)la 4l yulao )
Jodiw | &l ) Aydpeid] dinlll guud)
Chairman of the Board of Directors, Chairman of
Executive Committee, Chairman of Investment
Committee
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Name (owldl

Jouoll
HRH Prince Mohammed K. A, Al-Faisal

a)layl yulao ) il
Vice Chairman of the Board of Directors

aran)l oo ylaue (pa j /5wl
Mr. Yazeed A. Alhumied

bladll din guyy 49)ls Yl yulno giac
Board Member, Chairperson of the Risk Committee

ano iy Lyily /63w Dl
Ms. Rania M. Nashar

Jl L Dg

W88l Blapi pll dinl gy 8)layl pulao gine
Board Member,
Chairman of the Nomination and Remuneration
Committee

o—alall allla 1e (g J—ao /5bwdll
Mr. Jameel A. Almolhem

asalpall dinl Gy 6)lsdl ulao giae

Board Member, Chairman of the Audit Committee

woly ol o a g /30wl

Mr. Walid |. Shukri

Membership winiall

Members who apologized to attend the meeting are:

Name | owldl

d)lsl yulao gibe SIb— (—wo p alls /Jg.'fﬁ:nﬂglsw
Board Member H.E. Dr. Khaled H. Biyari

4jlal Juloo giae Uly agll a__ano (pa_oni /3bwll
Board Member Mr. Ahmed M. Alomran

4jlsUl uloo giac Il 5 sl 25w /35w dl
Board Member Mr. Sanjay Kapoor

&l 4l yulao gine T wigigly wa )i /3t
Board Member Mr. Arndt Rautenberg

4)lol Juloo giae —ouaull jlas ey 6w /83l
Board Member Ms. Sarah J. Alsuhaimi

d)lsl yulao gioe J— 2 o all aewp@uolpl /jgisall
Board Member Dr. Ibrahim S. Almojel
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Representatives of the General Court of Audit also
attended the meeting remotely. Shareholders voted
on the agenda items electronically through modern
technology means using the Tadawulaty platform.
The Chairman of the General Assembly then opened
the meeting with a welcoming speech to the
attendees and announced that the legal quorum
required for convening the General Assembly had
been met in accordance with Article (93) of the
Companies Law and Article (35) of the Company’s
Bylaws. He further stated that the number of
shareholders in attendance reached (1,337), and that
the total number of shares represented by
attendees and electronic votes amounted to
(3,734,656,514) shares, representing (74.69%) of the
Company'’s total shares of (5,000,000,000) shares.
Thereafter, Dr. Omar Olaian Alaidda was appointed
as the Secretary of the General Assembly, and Mr.
Muteb Alzaid and Mr. Abdulhkem Alabdullatif were
also appointed to collect and count the votes. The
Chairman of the General Assembly then reviewed
the agenda items, which were as follows:

1. View and discuss the Board of Directors report
for the fiscal year ending on 31-12-2025.

2. View and discuss the financial statements for
the fiscal year ending on 31-12-2025.

3. Voting on stc’s auditor report for the fiscal year
ending on 31-12-2025 after discussing it.

4. Voting on authorizing the Board of Directors
with the General Assembly authority with the
rights mentioned in paragraph (1) of Article (27)
of the Companies Law for one year from the date
of approval of the General Assembly or until the
end of the session of the authorized Board of
Directors, whichever is earlier, in accordance
with the conditions mentioned in the
Implementing Regulation of the Companies Law
for Listed Joint Stock Companies.

5. Voting on authorizing the Board of Directors
with the General Assembly authority with the
rights mentioned in paragraph (2) of Article (27)
of the Companies Law for one year from the date
of approval of the General Assembly or until the
end of the session of the authorized Board of
Directors, whichever is earlier, in accordance
with the provisions of the Companies Law and its
Implementing Regulation for Listed Joint Stock
Companies and according to the competing
activities and business in Competing Standards
Charter.

6. Voting on paying a remuneration amounting to
SAR (21,076,975.12) for the members of Board of
Directors for the fiscal year ending on 31-12-
2025.
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7. Voting on the purchase of a number of the Saudi
Telecom Company (stc) shares with a maximum
of 26 million shares to allocate them within the
Employee Stock Incentive Plan which was
approved in the Extraordinary General Assembly
meeting held in 20-04-2020, where the purchase
of those shares to be financed thru stc’s own
resources. Further, to authorize the Board of
Directors to complete the purchase within a
period of 18 months from the date of the
Extraordinary General Assembly approval. The
purchased shares to be kept no longer than 7
years from the date of Extraordinary General
Assembly approval and once this period lapses,
stc will follow the rules and procedures
stipulated in the relevant laws and regulations.

Thereafter, the Chairman of the General Assembly
presented a summary of the Board of Directors’
Annual Report for the year 2025, stating that the stc
Group continues to strengthen its position as one
of the key national enablers supporting digital
transformation in the Kingdom of Saudi Arabia,
based on a robust business model, a well-
established governance framework, and along-term
strategic vision aimed at achieving sustainable
growth and delivering added value to shareholders.

The year 2025 represented a significant milestone in
the journey of the stc Group, as the Group
continued to execute its strategy with consistency
and stability, achieving qualitative progress across
its core and digital businesses, and pursuing a
measured expansion of its presence both locally
and regionally. This reflects the soundness of its
strategic direction, the effectiveness of its
governance framework, and the Group’s ability to
adapt to the rapid transformations in the
telecommunications and information technology
sector.

From a financial perspective, the results for the year
reflected the strength of the stc Group’s financial
position, as well as its continued focus on
operational efficiency, disciplined execution, and
maximizing returns on investments, which
contributed to supporting financial sustainability
and reinforcing the confidence of shareholders and
investors in its business model. stc Group achieved
revenue growth of approximately 2.5%, an increase
in operating profit of approximately 6.6% (excluding
non-recurring items), and a rise in net profit of
approximately 125% (excluding non-recurring
items), reflecting its strong ability to strike a
balance between operational growth and delivering
sustainable returns.
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The Board of Directors also reaffirmed its
commitment to enhancing shareholder value
through a clear and consistent dividend policy.
Quarterly cash dividends were distributed during
2025 in accordance with the approved policy, in
addition to the distribution of additional cash
dividends for the fiscal year 2024. This resulted in
total cash distributions during the year reaching
SAR 21 billion, reflecting the strength of stc Group’s
financial position and its ability to balance
maximizing shareholder returns while continuing to
invest in promising growth opportunities.

Within the framework of its supervisory role, the
Board of Directors commended the progress
achieved in developing stc Group’s digital
infrastructure, enhancing its technological
readiness, and expanding strategic partnerships, in
addition to undertaking well-considered
investment initiatives that reinforced the Group’s
competitiveness both regionally and
internationally.

The Board also continued to oversee stc Group's
regional expansion and strengthen the role of its
subsidiaries in supporting digital transformation
agendas across their respective markets, in
alignment with the national priorities of those
markets, thereby reinforcing the Company's
regional presence on sustainable foundations.

The Board of Directors places the highest
importance on sustainability and governance
principles. This was reflected in the progress
achieved by stc Group in relevant global indices, as
well as in the enhancement of privacy practices,
cybersecurity, and corporate transparency, in a
manner that supports stakeholder confidence and
strengthening the Group’s long-term readiness.

As the Board of Directors looks toward the next
phase with confidence, it reaffirms its commitment
to supporting the executive management in
continuing the implementation of stc Group’s
strategy and achieving a balance between growth,
sustainability, and risk management, in a manner
that contributing to achievement of the objectives
of Saudi Vision 2030 and the development of a
sustainable digital economy that reinforces the
Kingdom'’s global standing.

In conclusion, the Board of Directors extends its
sincere appreciation and gratitude to our wise
leadership-may God preserve them- for their
continued support, to the shareholders for their
trust, and to the employees of stc Group for their
efforts, reaffirming its commitment to continuing to
work in the best interests of the Group, its
shareholders, and our beloved country.
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Thereafter, the Chairman of the General Assembly
requested the Chairman of the Audit Committee to
present the Audit Committee Report for the year
2025. The Chairman of the Audit Committee
explained that the Committee had held ten (10)
meetings during 2025 in order to oversee the
Company’s activities and verify the integrity and
fairness of its financial reports, financial
statements, and internal control systems, in
addition to conducting the annual review of the
effectiveness of the Company’s internal control
procedures. He further noted that the
responsibilities of the Audit Committee include,
among others, the following:

= Reviewing the interim and annual financial
statements prepared by the Company’s
management.

= Reviewingthereports of the external auditor and
the management letter containing any
observations regarding internal control systems,
as well as reviewing the reports of the external
consultant supporting the internal control
project.

= Qverseeing the internal audit function and
approving the annual risk-based internal audit
plan.

= Reviewing the periodic internal audit reports,
including key observations, and monitoring
corrective actions, with the objective of
strengthening the Company’s internal control
environment.

He further explained that, following discussions
with the external auditor, the internal auditor, and
executive management, the Audit Committee had
not identified any material weaknesses in the
internal control, financial control, and risk
management systems. He also noted that,
regardless of its effectiveness, an internal control
system cannot provide absolute assurance, but
rather provides reasonable assurance regarding the
adequacy and effectiveness of the internal control
system.

Thereafter, the Chairman of the General Assembly
requested the Company’s external auditor, Deloitte,
to present its report relating to the Company’s
financial statements for the year 2025, whereby the
Company’s external auditor stated: “We have
audited the consolidated financial statements of
Saudi Telecom Company (the ‘Company’), a Saudi
joint stock company, and its subsidiaries
(collectively referred to as the ‘Group’), which
comprise the consolidated statement of financial
position as at 31 December 2025, and the
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consolidated statement of profit or loss and other
comprehensive income, consolidated statement of
changes in equity, and consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including
material accounting policy information. In our
opinion, the accompanying consolidated financial
statements present fairly, in all material respects,
the consolidated financial position of the Group as
at 31 December 2025, and its consolidated financial
performance and consolidated cash flows for the
year then ended, in accordance with the
International Financial Reporting Standards (IFRS)
as endorsed in the Kingdom of Saudi Arabia and
other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional
Accountants (SOCPA). We conducted our audit in
accordance with International Standards on
Auditing endorsed in the Kingdom of Saudi Arabia.
Our responsibilities under those standards are
further described in the Auditor’'s Responsibilities
for the Audit of the Consolidated Financial
Statements section of our report. We are
independent of the Group in accordance with the
International Code of Ethics for Professional
Accountants (including International Independence
Standards) endorsed in the Kingdom of Saudi Arabia
(the Code), and we have fulfilled our other ethical
responsibilities in accordance with that code. We
believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our
opinion”.

Thereafter, the Chairman of the General Assembly
opened the floor for discussion and questions
regarding the agenda items of the General
Assembly Meeting. A number of questions were
raised by the General Court of Audit and the
shareholders, as follows:

Q1: It was noted from paragraph (5) under the
contingent assets and liabilities section in the
Company’s Annual Report for the year 2025 that a
judgment had been issued by the Kuwaiti Court of
Cassation in favor of stc Kuwait, a subsidiary
headquartered in the State of Kuwait and owned
by the Group by 51.847%, whereby part of the
regulatory tariffs previously imposed by the
Kuwaiti Ministry of Communications effective
from 26/07/2011 was cancelled. As a result of this
judgment, the Company received an amount of
SAR 221,000,000. On 11/11/2025, the Ministry
appealed the judgment before the Court of
Cassation, and no hearing date for
reconsideration of the judgment had been set as
of the date of issuance of the shareholders’
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report. The General Court of Audit requested
clarification on whether the Company had
assessed the impact of the appeal filed against
the judgment issued in favor of the Company,
determined the likelihood of its outcomes, and
evaluated the need to recognize a provision
accordingly?

Answer: The executive management clarified that
these final judgments had been assessed, including
subsequent appeals that were filed. The Company
had prevailed in both the court of First Instance and
the Court of Appeal, and accordingly, based on the
requirements of the applicable accounting
standards, there was no need to recognize a
provision in this regard.

Q2: Why were no special dividends distributed for
the year 2025, similar to the special dividends
distributed in 2023 and 2024?

Answer: The Chairman of the General Assembly
clarified that no special dividends were announced
this year compared to the previous year, which
included special dividends resulting from the sale
of a stake in TAWAL. This decision was made after
evaluating the Group’s financial position while
taking into consideration the prevailing
circumstances, as the Company prioritized
investing in strengthening and enhancing its
infrastructure and capturing growth opportunities.
The decision not to distribute special dividends is
also consistent with the approved dividend policy,
which permits the payment of additional
distributions after assessing the financial position,
future outlook, strategic investments, and capital
requirements. Accordingly, the Company reviews
the possibility of additional distributions on an
annual basis and will continue to do so, God willing.

Q3:Is there any impact on the Company’s business
resulting from the current political situation?
Answer: The executive management clarified that
the Company possesses infrastructure and
capabilities that have been developed over many
years, enabling it to continue its operations and
deliver its services efficiently and without
interruption. The management further stated that
the current political situation is not expected to
have a material impact on the Company’s business
or the markets in which it operates. The Company
will continue to monitor developments and
implement the necessary precautionary measures
to ensure business continuity and mitigate any
potential future impacts.
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Q4: What is the purpose of the Company’s
purchase of 26 million shares, as stated in the
General Assembly agenda?

Answer: The executive management clarified that
the share repurchase forms part of the approved
Long-Term Incentive Program (LTIP) for employees,
under which shares are allocated to Company
employees to retain leadership talent and high-
performing employees. The purchase of additional
shares is intended to ensure the continuity of the
program in the coming periods, in addition to
expanding its scope to include important
categories of middle management within the
Company. This supports the Company’s ability to
incentivize talent, enhance employee retention and
organizational stability, and achieve its strategic
objectives.

Q5: What are the Executive Management's
expectations for STC Bank and the extent of its
contribution to the Group's financial results in the
coming years?

Answer: The executive management clarified that
digital financial services represent one of the key
pillars of the Group’s growth strategy. God willing,
STC Bank is expected to achieve progressive
growth over the coming years, particularly with the
expansion of the Bank's operations and the
introduction of additional banking services and
products during the upcoming period. Such
expansion is expected to contribute positively to
supporting the growth of the Group’s revenues and
enhancing its profitability. Furthermore, a review of
the first quarter financial statements demonstrates
the growth achieved by the Bank, both in terms of
gross profit margin and revenues.

Qé6: As the external auditor, and in accordance
with the requirements of the International
Standards on Auditing relating to the assessment
of the risks of material misstatement and
responses thereto, as well as the audit of
accounting estimates, how did you obtain
sufficient and appropriate audit evidence to
support the reasonableness of the expected
credit loss (ECL) allowance under IFRS 9, despite
the existence of quantitative indicators that
appear inconsistent with the lower level of
conservatism in the allowance? What substantive
audit procedures were specifically performed to
test whether the decrease in the allowance and
the additions were not the result of optimistic
management assumptions or insufficient
sensitivity of the ECL model, particularly in light
of the increase in receivables at a pace exceeding
revenue growth and the rise in aged balances
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relating to government entities? In addition, was
the adequacy of the disclosures relating to such
judgments and estimates tested, considering this
area to be a significant accounting estimate?
Answer: The Company’s external auditor clarified
that the allowance is calculated by the Group in
accordance with the requirements of the applicable
international standard and based on a detailed
model that relies on the study and analysis of
receivables aging over several years, rather than
solely on the year-end balance. The assumptions
applied by the Company in calculating the
allowance are reviewed by a specialized team. He
further noted that the material portion of the
balances relates to government entities, which are
generally classified as having low credit risk levels.
Based on the review and assessment performed, the
external auditor believes that the allowance is
adequate and reasonable.

The executive management further clarified that
the Group follows a consistent and disciplined
methodology in applying the Expected Credit Loss
model, whereby the allowance is determined based
on specific formulas and ratios that are applied
consistently from one period to another,
independent of direct fluctuations in the balance
itself. The process is governed by clear policies and
control mechanisms relating to the calculation and
closing of the allowance, in addition to the model
being subject to periodic review by the external
auditor, thereby enhancing the reliability of the
estimates and the adequacy of the related
disclosures.

Thereafter, the Chairman of the General Assembly
requested the vote counters to commence their
duties. Following the collection and counting of
votes, the presentation of the voting results, and
their signing by the Secretary of the General
Assembly and the vote counters, the Chairman
requested the Secretary of the General Assembly
to announce the results.

The Secretary of the General Assembly announced
that the number of voting shareholders amounted
to (1,336), and the total number of shares
represented by attendees and electronic votes
amounted to (3,734,656,514) shares, representing
(74.69%) of the Company's total shares of
(5,000,000,000) shares. The voting results were as
follows:
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8igo e
Abstained Disagree

@ Laiiall Jllall plell gjlsPl pulas pyai Gle bl
gubl o .aiub8liog 02025-12-31
Viewed View and discuss the Board of Directors report
for the fiscal year ending on 31-12-2025.

-31 Ls weiiall Ll plell dllall @ilgdll e glbyl
byl @i gii8liog 02025-12
Viewed View and discuss the financial statements for
the fiscal year ending on 31-12-2025.

15,315,044 798,494 3718542976 | Sl olal) aSpidl Giblua galio il Gl cugail
istilio s ©2025-12-31 § giioll

Voting on stc's auditor report for the fiscal

%0.41 %0.02 %99.57 year ending on 31-12-2025 after discussing it.

duzonll doiny §)loll gulao yougdi Gle cugnill
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Voting on authorizing the Board of Directors

with the General Assembly authority with the
rights mentioned in paragraph (1) of Article (27)
%0.42 %0.01 %99 57 of the Companies Law for one year from the
date of approval of the General Assembly or
until the end of the session of the authorized
Board of Directors, whichever is earlier, in
accordance with the conditions mentioned in
the Implementing Regulation of the
Companies Law for Listed Joint Stock

Companies.
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Voting on authorizing the Board of Directors
with the General Assembly authority with the
rights mentioned in paragraph (2) of Article
(27) of the Companies Law for one year from
the date of approval of the General Assembly
or until the end of the session of the
authorized Board of Directors, whichever is
earlier, in accordance with the provisions of
the Companies Law and its Implementing
Regulation for Listed Joint Stock Companies
and according to the competing activities and
business in Competing Standards Charter.
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©2025-12-31 9
Voting on paying a remuneration amounting to
SAR (21,076,975.12) for the members of Board of
Directors for the fiscal year ending on 31-12-
2025.
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7%0.42 %2.69 %96.89
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Saudi Telecom Company (stc) shares with a
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maximum of 26 million shares to allocate them

within the Employee Stock Incentive Plan
which was approved in the Extraordinary
General Assembly meeting held in 20-04-2020,
where the purchase of those shares to be
financed thru stc’s own resources. Further, to
authorize the Board of Directors to complete
the purchase within a period of 18 months from
the date of the Extraordinary General
Assembly approval. The purchased shares to
be kept nolonger than 7 years from the date of
Extraordinary General Assembly approval and
once this period lapses, stc will follow the
rules and procedures stipulated in the

relevant laws and regulations.

At 7:45 p.m.,, the Extraordinary General Assembly Eluo a8i8s cusyjlg puasg dslull dcludl olaj S9
Meeting of the Company concluded. Thereafter, aid o S pill sl e dolsll dymanl claial Lgil

the Chairman of the General Assembly closed the L _ ) i .
meeting by expressing gratitude to Almighty Allah 184997 e ~dag je- all pAdll gloindl dumanll Guy)

for His guidance and success, extending slauullg (G49gill iaig o jgian Lo &S pidl Goolual o
appreciation to the Company’s shareholders for 202l
their attendance, and wishing success and

prosperity to all.
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