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The Audit Committee Report to the General
Assembly for the Financial Year 2023




Audit Committee Report to the General Assembly 2023
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It is the Board's responsibility to ensure the
implementation of appropriate control systems to
measure and manage risks. Such responsibilities
are carried out by setting a general framework to be
vigilant of the risks that the company may face,
creating an environment of Risk Management
culture on the company level to be shared with the
stakeholders and related parties, and performing
reviews of the effectiveness of the company’s
Internal Control system and procedures on an
annual basis.

The Audit Committee (AC) is responsible for
monitoring the company’s activities and verifying
the integrity of the reports, financial reports, and
Internal Control Systems as stated in the “AC
Charter” approved by The General Assembly and as
per the requirements of the “Companies Law”
issued by the Ministry of Commerce, and the
“Corporate Governance Regulations” issued by the
Capital Market Authority.

According to the results of the risk-based internal
audit activities and risk assessments of the internal
control systems, the committee’s discussion of the
periodic audit reports during its meetings with the
executive management and the internal audit, and
an independent report from an external consultant
on the adequacy of the internal control systems for
the fiscal year 2023, which concluded that the
internal control systems associated with the
critical business processes in the company are
effective in monitoring and reducing the risks
associated, and the results of its oversight and
periodic discussions with the external auditor of
the company's accounts and their unqualified
opinion on the company's consolidated financial
statements for the fiscal year 2023.
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Nothing came to the attention of the Audit
Committee (AC) regarding any significant
deficiencies in the internal control system; keep
noting that regardless of any internal control
system's effectiveness, it cannot provide absolute
assurances, but it does provide reasonable
assurances about the integrity and effectiveness of
the internal control systems.
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Resolution No. (v¢.vav1) gy iy

In accordance with the authorities vested in
the Board of Directors and reference to the
Audit Recommendation  No.
(2402763) dated (18/2/2024), (attached),

which resolved to recommend to the Board of

Committee

Directors to approve the stc 2023 annual
consolidated financial statements before being
submitted to the General Assembly for review
and discussion, and reference to the Dividends
Policy approved by the Extraordinary General
Assembly held on 30/8/2022;

The Board of Directors reviewed the stc 2023
annual consolidated financial statements and

the attached presentation regarding the

proposed additional dividends. After
deliberation and based on the Audit
Committee Recommendation and the

approved Dividends Policy, the Board of

Directors resolved to:

First: Approve stc annual Consolidated
financial statements for the fiscal
2023

statements to the General Assembly

year and submit the

for review and discussion.

Second: Auditor
Report for the fiscal year ending
on 31/12/2023 and submit the

report to the General Assembly for

Approve stc External

discussion and making a decision
in its regard.
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committing a minimum dividend in amount . . A , .
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of SAR 0.40 per share per quarter,
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Dear Saudi Telecom Company (stc)

Shareholders,

With reference to the requirements of
article 27, item 1 of the Company’s law,
which states, “a company’s manager or
board member may not have any direct or
indirect interest in the transactions
conducted and contracts concluded for the
company’s account without the
authorization of the partners, general
assembly, or shareholders or their
designees”. And item 71 of the Company’s
law, which states, “a member of the Board
of Directors cannot have any direct or
indirect interest in the business and
contracts that are made for the company
unless a license from the Ordinary General
Assembly was provided to the member.
Therefore, any member of the Board of
Directors is obliged to inform that Board of
his direct or indirect interest in the business
and contracts that are made for the
company”. we list below the transactions
and contracts where the Board Members will
have indirect interest, and stc is seeking to
obtain the General Assembly authorization
which are listed as follows:

1) Voting on transactions and contracts
between Telecommunications Towers
Company (Tawal), a stc Subsidiary, and
the Saudi National Bank (SNB). The
transactions and contracts have an
indirect interest for Mr. Yazeed A. AL-
Humied, a Vice Chairman of stc & SNB
Boards of Directors, as per the disclosure

i lal asill g igigcowigld =
(dagasaddgqua cla deida)
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—=Ernst & Young Professional Services
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2)

3)

letter No. (2311946) dated 19/9/2023.
The disclosed indirect interest is
regarding the Sharia-compliant loan,
amounted to USD 1.02 Billion (USD 0.3
Billion out of the total loan amount is a
bridge loan), provided by SNB to Tawal.
Furthermore, the Public Investment
Fund is considered a major shareholder
in both stc and SNB. The transaction is
part of the ordinary businesses that have
offered no preferential advantages.
Voting on transactions and contracts
between Saudi Telecom Company (stc)
and the Saudi National Bank (SNB). The
transactions and contracts have an
indirect interest for Mr. Yazeed A. AL-
Humied, a Vice Chairman of stc & SNB
Boards of Directors, as per the disclosure
letter No. (2311947) dated 19/9/2023.
The disclosed indirect interest is
regarding the Sharia-compliant loan,
amounted to SAR 350 million provided
by SNB to stc. Furthermore, the Public
Investment Fund is considered a major
shareholder in both stc and SNB. The
transaction is part of the ordinary
businesses that have offered no
preferential advantages.

Voting on transactions and contracts
between Telecommunications Towers
Company (Tawal), a stc Subsidiary, and
the Saudi National Bank (SNB). The
transactions and contracts have an
indirect interest for Mr. Yazeed A. AL-
Humied, a Vice Chairman of stc & SNB
Boards of Directors, as per the disclosure
letter No. (2400116) dated 2/1/2024.
The disclosed indirect interest s
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regarding the Murabaha financing, for an
amount of 2 Billion Saudi Riyals. The PIF
is also considered a major shareholder in
both stc and SNB. The transaction is part
of the ordinary businesses that have
offered no preferential advantages. The
transaction is part of the ordinary
businesses that have offered no
preferential advantages.
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Mr. Yazeed A. AL-Humied Abstains from the discussion and vote due to a conflict of s (e e (3 i /3L
interest
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